
Appendix – Experimental Instructions 

 

Quiz – Screen 1 

One unique feature of this experiment is that you will potentially have the opportunity to earn tokens by 
using a fund that earns interest over time. The figure below shows how compound interest works 
relative to constant interest, with each shown at a rate of 30%. 

A constant interest payment means that your return in any period doesn’t vary over time. With 
compound interest, a token is worth relatively more over time. The reason is that the amount of tokens 
earning interest grows over time even though the rate at which tokens earn interest does not. 

 

 

 

 

 

 

 

 

 

 

True or false: if one token is put into a fund that earns compound interest and stays there, then the 
number of tokens you’ll earn from it grows over time due to compound interest. 

True or false: If one token is put into a fund that earns compound interest and it is later removed from 
that fund, then it continues to earn interest at a compound rate. 

Quiz – Screen 2 – Correct Answers 

You answered question 1 correctly. 

Suppose a token is put into a fund that earns compound interest, and it stays there. In each period 
afterward, the fund will earn more interest than in the previous period. This is not true with a constant 
interest rate. 

You answered question 2 correctly. 

Suppose a token is put into a fund that earns compound interest, but the original token is later 
removed. In the period after the original is removed, the fund will still earn interest based on any tokens 
earned before the original was removed. The fund will continue to earn more interest each period after 
that, as long as the fund is not emptied. This is not true with a constant interest rate. 



Quiz – Screen 2 – Incorrect Answers 

You answered question 1 incorrectly. 

Suppose a token is put into a fund that earns compound interest, and it stays there. In each period 
afterward, the fund will earn more interest than in the previous period. This is not true with a constant 
interest rate. 

You answered question 2 incorrectly. 

Suppose a token is put into a fund that earns compound interest, but the original token is later 
removed. In the period after the original is removed, the fund will still earn interest based on any tokens 
earned before the original was removed. The fund will continue to earn more interest each period after 
that, as long as the fund is not emptied. This is not true with a constant interest rate. 

Instruction Screens for LU Treatment 

 

 

Notes: 

• Player A can never see how much is in the fund (except the final split) nor how much Player B 
transfers to their own account from the fund. 

• All transactions must be whole numbers. 
• At any step, if interest or a split creates a fraction of a token, it is rounded to the nearest token. 

 

 



Player A’s final account comes from: Player B’s final account comes from: 
• All tokens Player A kept in their 

account in Round 4 
-Recall that Player A’s account in 
Round 4 includes all tokens kept in 
Round 1 and all transfers from 
Rounds 2 and 3 

• All tokens transferred to Player A in 
Rounds 5 and 6 

• All tokens Plater A received from the 
final split 

• All tokens Player B transferred to 
their own account in Rounds 2, 3, 5, 
and 6 

• All tokens Player B received from the 
final split 

 
Decision Screen for Player A in Round 1 in the LU Treatment 

 
 

  



Decision Screen for Player B in Round 2, 3, and 5 in the LU Treatment 

 
 

Decision Screen for Player A in Round 4 of the LU Treatment 

 

  



Decision Screen for Player B in Round 6 of the LU Treatment 

 
 

Decision Screen for Player A in Round 2, 3, and 5 in the HU Treatment 

 

  



Decision Screen for Player B in Round 2, 3, and 5 in the HU Treatment 

 
 

Decision Screen for Player A in Round 6 of the HU Treatment 

 

  



Decision Screen for Player B in Round 6 of the HU Treatment 

 
 
The instructions and decision screens for all other treatments reflect their respective differences 
as well. For example, the “Notes” screen for the LT treatment also includes the following bullet: 
 

• All transfers Player B makes from the fund to Player A’s account are taxed at 25%. The tokens 
Player A receives from the fund being split are not taxed. 
 
Similarly, the HT treatment includes a statement regarding Player A’s transfers from the fund to 
his/her own account being taxed at 25%.  
 
The full set of screenshots and the full z-Tree code are available from the authors upon request. 


